SUMMER SCHOOL 1: Choices & Dating
[bookmark: _GoBack]In this first class, Smith discusses how economists think about individual decisions regarding costs, benefits, opportunity cost, and sunk cost. Smith has invited two economists in the class who are a couple to aid in the show. He selects the 2014 episode “Dear Economist, I Need A Date,” which is hosted by Lisa Chow and Chana Joffe. In this episode, Lisa has gone for 50 dates. While she had gone out with the 45th guy in about six weeks she had to let him go in order for her to get the man that she really wanted, she and the man had a lot in common but she didn’t see things working out. She decided to end the relationship to get the opportunity to date the next man, whose name is Kevin, of whom she ended up marrying. She compares this with an opportunity cost.
Smith also talks about a type of cost known as a sunk cost. These are costs that are irreversible no matter what one does. An example is given whereby one has paid for a movie ticket, but while at the movie, one realizes that the film is not attractive. However, one has spent a lot of money on the ticket, but as an economist, one decides to walk out and not waste his time on the boring movie. Smith also talks about thinking on the margin whereby one is caught up in the middle of making a hard decision. He concludes that the marginal principle's central point is to provide a simple rule that helps one achieve what he wants in life. Finally, there is a uber driver, and the taxis are not enough, and some customers see it convenient to pay even triple the price to save time. This seems so absurd to an economist who would rather wait than spend a lot of money.
